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I had seen the gigantic wind turbines that dot
the landscape of eastern Montana, Wyoming, and
Alberta, Canada, but I never paid much attention
to them. It was during a gasoline stop in Rawlins,
Wyoming, that I truly understood the power poten-
tial of wind.

I pulled up to the gas pump, pushed my door
open, and swung my legs outside of the car. The
wind was so POWERFUL that it slammed the car

door back into my knees, and I unleashed a series of angry explicatives that would make a
sailor blush.

Now I know why some Wyomingites joke that their state
tree is a bent over, wind-blown Plains Cottonwood tree and
why the Wyoming freeways are ringed by protective fences to
keep the snow from accumulating on the roads.

Wyoming is pretty darn windy, but so are the Mongolian
steppes and the sub-tropical coastline of southern China. And
where there is wind, there is an opportunity to produce wind-
generated electricity.

The Chinese proverb that a picture is worth a thousand
words is very true of the wind power industry.

Source: Mirlung Electro-Mech Concern (MEC)

Clearly, the future for wind power is very bright, and one company that is best posi-
tioned to profit from the booming wind power business is
China Ming Yang Wind Power Group (NYSE:MY).

Ming Yang is based in China and manufactures wind
turbine hardware that it sells to state-owned utilities,
regional alternative energy investment companies, and
privately owned wind farm operators.

There are several Chinese solar power and alterna-
tive energy stocks listed in the United States, but Ming
Yang is the first Chinese wind power company to be
listed in the United States.

Source: Montaraventures.com

People from Wyoming like to
joke that their state tree, the
Plains Cottonwood is bent
over and windswept.

Source: Mirlung Electro-Mech
Concern (MEC)

http://www.uncommonwisdomdaily.com/experts/tony-sagami
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Ming Yang went public on the NYSE on Oct. 1, so it has only been trading for little more
than a month. It went public at $14 a share and raised $350 million. It is using about $80
million for R&D to extend the technological lead it has over its Chinese competitors and the
rest to expand its production capacity.

Video Features:
China’s Wind-Power Industry

Here are two links to informative video clips about
China’s wind-power industry. I highly recommend you
watch them.

http://www.youtube.com/watch?v=Dy93gedwAAU

http://www.youtube.com/watch?v=kgfxRdIiT3k

Ming Yang is the largest, non-state owned wind turbine manufacturer in China
(recently opened office in Dallas, TX) and is my #1 way to potentially profit from the
growth of wind power.

Six Reason to Buy Ming Yang Today

Reason #1: The Compelling Case for Wind Power. According to Global Wind Energy
Council, wind power is one of the fastest growing renewable energy technologies in the
world. The GWEC estimates that global installed cumulative capacity will increase at a CAGR
of 22.8% between 2009 and 2014, reaching 447,689MW by the end of 2014.

Greenpeace estimates that wind power can reach 230 GW by 2020 — 13 times the total
output of the Three Gorges Dam — and  generate enough electricity to replace 200 coal fired
power plants. That could cut 410 million tons of CO2 emission or 150 million tons of coal
consumption.

“This positive projection of 230 GW of wind energy equals 13 times the capacity of the
Three Gorges Dam, with the ability to replace power generated from 200 coal fire power
plants,” Yang Ailun, head of the Climate and Energy Team of Greenpeace, recently told
International Business Times.

China’s Wind Power Capacity
Is Ramping Up!

Source: Seeking Alpha.com
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Environmentalists love wind power because it is clean, but the Chinese love it because it
will help reduce their dependence on foreign oil.

Reason #2: China is thirsty for a non-oil energy. The International Energy Agency
describes China’s thirst for oil as “astonishing.” China overtook the United States in 2009 as
the largest consumer of oil in world.

China knows that it must find other energy sources to quench its growing energy thirst.
That is why it is making natural gas, coal, nuclear power, solar power, ethanol and wind
power a crucial part of its national energy strategy.

Total installed wind capacity increased from 406 MW (million watts) in 2001 to 25,853
MW in 2009, which works out to a compounded growth rate of 68.1 percent! China is now
the largest producer of installed wind power capacity in the world.

Today, wind power provides 1.3 percent of China’s total power output, but that number
was only one thousandth of of power productionthree years ago.

Reason #3: “Escorting the Emperor:” The Chinese government is determined to
become a global leader in the wind power industry.

It wants to become a major manufacturer of renewable-energy hardware, such as the
wind turbines and has taken aggressive steps to make sure Chinese companies will get the
majority of that business.

 Home Field Advantage #1: The Notice Concerning Certain Requirements for Wind
Farm Construction Management requires that 70 percent of the equipment for any
Chinese wind farm project must come from a Chinese company.

 Home Field Advantage #2:  Since April 2008, the China Ministry of Finance has
levied import tariffs on foreign wind turbine hardware.  Talk about a home field
advantage for the Chinese wind turbine manufacturers!

China Became The World’s Largest
Oil Consumer in 2009

Source: Money.163.com
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According to Ernst & Young in September 2010, China overtook the United States as the
most attractive country for renewable energy projects for the first time. China also topped
Ernst & Young’s attractiveness index for investments in wind power.

Reason #4: More Wind Than Sun. The key advantage wind power has over solar power
is that wind blows even in the dark. Plus, China enjoys the double luxury of strong sub-
tropical winds in the south and wind-swept Mongolian plains in the north.

China is even building massive wind farms in the ocean. China is currently constructing a
new wind farm in Bohai Bay, a few hours from Beijing, and one in Southern China near
Guangdong Province. These will become the two largest
offshore wind farms in the world and be able to produce
1,000 MW of power a year each.

Reason #5:  The Fight Against Air Pollution. When-
ever I travel to China, I don’t bother to request a high floor
hotel room anymore. The air pollution in China is so bad that
the view becomes more obscured the higher you go.

That pollution is unsightly, but the real damage is to
the lungs of people who breathe that heavily polluted air
every day.

Sixteen of the 20 worst polluted cities in the world are
in China, and an estimated 750,000 people a year die from
air pollution-related ailments.

That is why China created the Renewable Energy Law,
which took effect on Jan. 1, 2006. This law is designed to
help protect the environment, prevent energy shortages,
and reduce dependence on imported energy. Italso RE-
QUIRES power grid operators to purchase resources from
registered renewable energy producers.

Plus, the most recent 5-Year Plan is heavily focused on
clean energy. The Long-Term Development Plan for Renew-
able Energy sets out aggressive targets for alternative
energy projects, including wind power.

In China’s totalitarian political system, whatever the
government wants,the government gets!

China’s Installed Wind Power
Is Going To Skyrocket!

Source: Renewable Energy World.com

China is constructing a new wind
farm in Bohai Bay, and another in
Southern China near Guangdong
Province. Photo: Inhabitat.com

Sixteen of the 20 worst polluted cities
in the world are in China, and an
estimated 750,000 people a year die
from air pollution-related ailments.
Photo: One Man’s Blog.com
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Reason #6: Booming Sales.  Sales at Ming Yang have exploded! In 2008, the company
had $124.7 million in sales. Revenues surged to $1.17 billion in 2009 and in the first half of
2010, Ming Yang pulled in $2.31 billion in sales. That’s a DOUBLE of the total sales for all of
2009 in JUST SIX MONTHS!

More importantly, I don’t see any slowdown in sight since it has established customer
relationships with leading Chinese state-owned and local power producers.

Ming Yang has secured orders for 51 new wind turbines to be commissioned in 2011 and
has signed offshore wind farm development agreements with the government of Rudong
county, Jiangsu Province, and two new energy subsidiaries of China Huadian Corporation and
China Huaneng Group, two of China’s largest wind power developers, to develop offshore
wind farms with 700 MW capacity in Rudong.

Its backlog of orders is humongous. The company has 1,776 turbines on order worth
about $2 billion.

China Ming Yang is a new company and lost money from its inception in 2006 until 2009.
However, it is now making money and made $0.44 per share in the first six months of the year.

***************************

Ming Yang is riding the winds of the green energy boom and could be one of the most
profitable alternative energy investments you can make. I do want to warm you, however,
that it will be a volatile ride because green energy investments tend to move up and down
with the price of oil.

Lastly, Ming Yang is going to report its Q3 results on Monday before  the market opens,
and while that may move the stock in the short-term, don’t lose focus of the long-term
prospects for this alternative energy leader.

Here’s what you should do:

BUY 200 shares of China Ming Yang Wind Power Group, symbol MY, at the market
and place a protective stop at $9.90.
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China’s Impending Return to
10 Percent-plus Economic Growth

China has two very different economies. The first is the export-driven manufacturing
economy; the other is the domestic consumption-driven economy.

China’s economic resurgence from the poverty of communism was been fueled by its
low-wage, low-cost factories turning out the items that fill the shelves of stores like Wal-
Mart, Toys R Us, and Target.

Thanks to the success of China’s manufacturing center, Chinese incomes have risen and
created a balloon of middle class consumers with money to spend. This domestic demand was
initially the icing on China’s economic cake, but it also came to replace the manufacturing
business as a result of the global recession.

The newest data show that China’s manufacturing sector is revving up, whichtells me
China is headed back to 10 percent-plus growth.

Clue #1: October trade numbers show that China ran a $36 billion trade surplus. China
has been running $20 billion monthly surpluses for years, so $36 billion is bigger than usual.
That is clue #1 that the manufacturing sector is quietly enjoying a return to its glory days.

Clue #2: China’s exports increased by 22.9 percent from the same period a year ago.
This impressive growth doesn’t mean that the global recession is gone for good, but it shows
that the world still wants a whole lot of whatever China is making.

Clue #3: Imports rose by 25.3 percent. That number is pretty darn impressive because
import numbers can be greatly skewed by oil prices. Since oil was much higher 12 months
ago, this import increase means that China is buying/importing products that are bought by
Chinese consumers.

This tells me a couple things:

1. The rebound in exports/manufacturing gives China’s leaders the flexibility to permit
their currency to appreciate a little bit. China does not want to clobber its export-
ers by making their products more expensive to overseas buyers unless the under-
lying business is strong enough.  Your WisdomTree Dreyfus Chinese Yuan Fund
(CYB) will profit from an appreciating yuan.

2. The more important takeaway is that the combination of booming exports and
strong domestic economy foretells a return to the 10 percent-plus economic growth
rates that China enjoyed last decade. That was also the decade when Chinese
stocks SKYROCKETED.

By the way, Chinese real estate prices increased by an average of 0.2 percent in Octo-
ber on the heels of a 0.5 percent increase in September. I’ve been telling you for years that
fears of a Chinese real estate bubble were unwarranted.

What we’re looking at is a country with (a) a thriving export/manufacturing sector, (b) a
vibrant consumer-spurred domestic economy, and (c) a resilient real estate market with slow,
steady growth.

That is a country you want to invest in.
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Sell BYD and Three Other Positions
It has only been a month, but it is time to sell your BYD Company (1211.HK) shares.

Why? BYD reported poor third quarter results.

Profits fell by 99 percent compared to the same period last year — 11.82 million yuan vs.
1.16 billion yuan a year earlier. BYD’s domestic car sales rose a modest 3 percent in July from
a year earlier. But sales fell 19 percent in August and dropped 25 percent in September.

This happened just a few weeks after Warren Buffett made a high profile visit to BYD’s
operations in China and reaffirm his confidence in the company

On top of that disappointing news, the Chinese government fined BYD $442,000 and
ordered it to surrender seven factories because of an illegal land-use dispute. All the plants,
dormitories, and other facilities on BYD’s 112-acre plant in Xian, China, were surrendered.

It turns out that the provincial government in Shaanxi province had improperly re-zoned
land reserved for agricultural use to industrial for BYD.

Fortunately, BYD is only down about $5 from where I recommended it last month, but
this double-hit of bad news tells me that the short-term prospects for BYD are not good. I
suspect it will take a while for BYD to turn around.

Best case, BYD’s stock will be dead money for the next six to 12 months, and worst case
its stock will continue to fall. Getting out now even after only one month is the right move.

If BYD gets significantly cheaper, I would love to jump back in so don’t be surprised if
you see this stock in our portfolio again.

SELL ALL your shares of BYD Company, symbol 1211.HK, at the market.

There are three other changes I want you to make to our portfolio this month.

Bunge Ltd (BG): Bunge reported better-than-expected Q3 profits of $2.26 a share, a
40 percent increase, but top-line sales were a big disappointment.

Bunge had $11.66 billion in quarterly revenues, but that number was well below the
$12.66 billion Wall Street expected. That’s a significant shortfall and not much higher than
the $11.33 billion in revenues the company pulled in during the same period last year.

Bunge has lowered its guidance the last two consecutive quarters, so that revenue miss
tells me its underlying business has some problems.

We have an open profit of roughly 15x percent, which is pretty good for a position we’ve
only owned since July, and I believe it’s the right move to take those profits and look for a
different agricultural opportunity.

SELL ALL your shares of Bungle, symbol BG, at the market.

China Railway Construction (1186.HK): The company’s reach extends far beyond
China as it builds railroads all around the world. The challenge of leaving the confines of your
successful home base is that business conditions can vary significantly from what you are
used to.

That is exactly what happened to CRC when it announced that it would be taking a
$623 million loss on a big rail project in Saudi Arabia. The problem is that CRC simply grossly
underbid the project and is now stuck with a big loss.
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That big loss turned into a $205 million Q3 loss, which is quite a turnaround from the
$219 million profit it made in the third quarter of 2009.

Like Bunge, I believe it is time to sell. Fortunately, CRC is roughly the same price where
we purchased it. When combined with dividends this sale gives you a small gain.

SELL ALL your shares of China Railway Construction, symbol 1186.HK, at the market.

PT Semen Gresik (SMGR.JK): We’ve done great with Semen Gresik since we bought it
last year with a 30 percent-plus open gain, but I think it is approaching a price that I con-
sider to be fully valued.

SELL ALL your shares of PT Semen Gresik, symbol SMGR.JK on the Jakarta Stock
Exchange, at 10,000 or better. This order is good until canceled.

Here’s the scoop on the rest of your portfolio

Anhui Conch Cement (0914.HK): Anhui Conch’s third quarter results were fantastic.
Sales increased by 36 percent year-over-year, and that powered a 45 percent jump in profits
to $205 million from $141 million last year.

Those rock-solid sales and profit numbers show that cement
demand remains strong and that any worries about the popping of
the Chinese real estate bubble are overblown.

The cement business isn’t very glamorous, but it is very
profitable. Hold.

New Subscribers: Anhui Conch Cement trades on the
Hong Kong Stock Exchange (0914.HK). Buy 2,000 shares of
Anhui Conch Cement, symbol 0914.HK at $30 or better.

China Communications Construction (1800.HK): CCC was
awarded two contracts in the last month.

 A $104 million contract to build eight bridges on the
Sinan-Zunyi Expressway in Southern China.

 A $16 million contract to build a 8.5 kilometer railroad trestle bridge across
Quanzhou Bay.

These types of contracts are pretty much business as usual for this port, bridge, and
highway construction company. Hold.

New Subscribers: CCC trades on both the Hong Kong Stock Exchange (1800.HK)
and the U.S. over-the-counter market (CCCGF.PK).

If you buy on the HKSE, buy 2,000 shares of China Communications Construction,
symbol 1800.HK, at the market.

If you prefer the over-the-counter market, use a limit order and buy 2,000 shares
of China Communications Construction, symbol CCCGF.PK, at $0.93 or better.

China Housing & Land Development (CHLN): The reason to hold CHLN is very simple:
it’s trading at a discount to its net cash on hand!

CHLN has $318.5 million in assets (mainly land) and $227.5 million in liabilities. Plus, it has
$68.3 million in cash in the bank. With a market cap of $66 million, China Housing & Land is
trading less than its total cash per share, let alone the other of $91 million ($318 million of
assets minus $227 million of liabilities) of book value.

Investors are so worried about a bursting of the Chinese real estate bubble that they
have unduly pushed CHLN down to bargain basement price. Hold.
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New Subscribers: Buy 600 shares of China House & Land Development; symbol
CHLN, at the market.

China Rare Earth Metals (0769.HK): The Chinese Commerce Ministry announced that it
will reduce its exports of rare earth metals in 2011 but only by a small amount after slashing
them this year. Exports were cut by 40 percent this year to the howls of many customers.

“Given that we’ve already had major reductions in export quotas over recent years, the
extent of the fall in China’s rare earth export volumes next year will not be great,” Yao Jian, a
spokesman for China’s Commerce Ministry, told the Xinhua news agency.

Export quotas and customer howling are proof-positive how crucial these metals are for
the global economy, and it’s a confirmation that you want to own a piece of this industry to
take advantage of that booming global demand.

New Subscribers: China Rare Earth Holdings trades on both the Hong Kong Stock
Exchange (0769.HK) and the U.S. over-the-counter market (CREQF.PK).

If you buy on the HKSE, buy 8,000 shares of China Rare Earth Holdings, symbol
0769.HK, at $3.00 or better.

If you prefer the over-the-counter market, use a limit order and buy 8,000 shares
of Sino Forest, symbol CREQF.PK at 0.38 or better. Yes, 38 cents.

China Security & Surveillance Technology (CSR): The Company delivered in-line Q3
profits of 31 cents a share but delivered lower-than-expected revenues of $182 million. While
that translates in a 14 percent increase in revenues, the Wall Street crowd was looking for
$201 million in sales.

The worst news was that CSR lower its 2010 profit forecast to a range of $1.02 to
$1.04 on $730 million to $750 million in sales. Those numbers are below the $1.10 and $758
million consensus forecast.

For 2011, CSR is now expecting $1.13 to $1.15 on $870 million to $890 million in rev-
enues, down from the $1.24 and $906 million forecast.

There were some very positive developments too:

 In the third quarter, selling and marketing expenses dropped 8.1 percent to $2.85
million from $3.1 million for the same period in 2009.

 The order backlog rose to $412.56 million, up from $213.12 million just 90 days
earlier.

Source: Resourceinvestor.com
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 The reason for the lowered guidance is that CSR government sales are becoming a
growing part of its overall sales. Government contracts, however, usually take
longer to land and payments are slower.

But get this: even when you factor in today’s lowered outlook, the plunge has China
Security still sitting at an extremely paltry forward P/E of five. Hold!

New Subscribers: BUY 250 shares of at the market and an additional 250 shares
at $4.90 or better.

General Steel (GSI): Higher raw material prices on iron ore caused General Steel to
report 4-cents-ashare loss in the third quarter. Losses are never good (especially since GSI
made 10 cents a share last year), but the real issue is whether or not the problems are
temporary or long-term.

The steel industry will always be susceptible to the ups and downs of iron ore prices,
but steel producers can always pass on those higher raw materials prices to its customers in
a few months. That is why GSI’s stock dropped by 6 percent on the news.

The price of iron ore will go up and down, but the need for the rebar — the basic build-
ing block of any growing economy — is going to continue to remain very strong. Hold.

New Subscribers: Buy 400 shares of General Steel, symbol GSI, at the market and
place a limit order to buy 200 more shares at $2.20 or better.

Merk Hard Currency (MERKX): The Federal Reserve announced that it would expand
its balance sheet with a new $600 billion round of quantitative easing, or QE2. Everybody
knew the Fed was going to print billions of new dollars, but the gigantic size of the spending
is a big negative for inflation and the U.S. dollar.

I suspect that QE2 will do little to revive our slumping economy, but I am very confident
it will push the dollar lower. Hey, the dollar was already in trouble, but this is just pouring
gasoline on to the fire. Hold.

New Subscribers: Buy $10,000 of MERKX at $11.75 or better.

New Oriental Education (EDU): New Oriental Education warned Wall Street to lower
its Q3 expectations because of an unexpected drop in enrollment. That news sent EDU
below $90. While that was great news for those of you who followed my instructions to buy
at $90 or lower, it made some people lose faith.

Source: The New York Times
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Not me. Here is what I said last month about New Oriental Education: “EDU will report
its quarterly results on Oct.r 18, and if it delivers good results, we may recapture $100-plus
pretty darn soon. Hold.”

Well ... the results were very good.

 Sales increased by 29 percent to $192 million from $149 million.

 Profits increased to $62.4 million or $1.61 per share from $57.1 million.

 Going forward, EDU said it expected to pull in $82.6 million to $85.7 million in rev-
enues, which works out to a 35 percent to 40 percent jump, which is ahead of the
$79.4 million the analysts were looking for.

EDU dropped below $90 in mid-October, so anybody that bought then is sitting on a $20
open gain, and if you’re a long-time subscriber you are sitting on more than a 200% open gain!

There’s more to come though. Hold.

New Subscribers: Buy 50 shares at $90 or better.

PT Bumi Resources (PBMRF.PK): Bumi Resources has been planning on spinning off its
non-coal unit in an effort to increase shareholder value. I think this is a great move.

Bumi Resources Minerals will go public at a price between Rp 625 and Rp 635 apiece and
is expected to raise around $150 million. Bumi Resources will use the proceeds to retire debt
and expand capacity.

Additionally, Bumi Resources upped its 2010 revenue forecast by 14 percent to
$4.2 billion.

Full steam ahead here. Hold.

New Subscribers: Buy 10,000 shares at 0.20 or better.

Note: Bumi Resources is traded on the U.S. over-the-counter market, symbol PBMRF.PK.

Sino Forest (TRE.TO): The International Wood Marketing Group expects timber demand
and timber prices to keep rising. Why? China!

In the first six months of 2010, China imported 25 percent more logs by volume and
60 percent more in dollar value driven by an average 28 percent increase in log prices.

The IWMG expects that by 2015,
China’s need for logs and timber will equal
the ENTIRE timber harvest of Canada in
2008 and 2009 combined!

What do you think that means to the
value of all the millions of trees that Sino
Forest owns in China?

You may have noticed Sino Forest’s
recent rally, and while it is nice to get
back into positive territory, the long-term
prospects for Sino Forest are outstanding.
Hold.

New Subscribers: Sino Forest trades on both the Toronto Stock Exchange
(TRE.TO) and the U.S. over-the-counter market (SNOFF.PK).

If you buy on the TSE, buy 150 shares of Sino Forest; symbol TRE.T0, at the market.

If you prefer the over-the-counter market, use a limit order and buy 150 shares
of Sino Forest, symbol SNOFF.PK at $16 or better.
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Tsingtao Brewery (0168.HK): Business looks great at Tsingtao. In the first nine
months of 2010:

 Sales by volume increased by 6.8 percent to 5.28 million kiloliters of beer, but total
sales increased by 11 percent to $2.4 billion from higher beer prices.

 More importantly, profits rose by 21 percent to $220 million.

I still believe that Tsingtao is one of the very best ways to profit from the rising incomes
and growing middle class in China. Hold.

New Subscribers: Tsingtao Brewery trades both on the Hong Kong Stock Ex-
change (0168.HK) and the U.S. over-the-counter market (TSGTY.PK).

If you buy on the HKSE, buy 2,000 shares of Tsingtao Brewery, symbol 0168.HK,
at the market.

If you prefer the over-the-counter market, use a limit order and buy 100 shares
of Tsingtao Brewery, symbol TSGTY.PK at $46 or better.

WisdomTree China Yuan ETF (CYB):  Olivier Blanchard, the chief economist at the
International Monetary Fund, was impressed with the People’s Bank of China decision to raise
its key interest rates by 25 basis points in October and expects the Chinese yuan to appreci-
ate in value against western currencies.

“We think that China is moving in the right direction. We’re sure that appreciation will
come. For the world, faster appreciation would be useful,” Blanchard said.

Appreciation would be use for CYB also. Hold.

New Subscribers: Buy 200 shares at $24 or better.
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Portfolio Table: November 2010

CORE POSITIONS
TickerCompany Name Reco Date

Entry Price
U.S. $

# of
Shares

Indicated
Yield

Total
Return1

Current
Reco

(What to do if
you don’t own it)

New Oriental Education & EDU 07/02/07 $35.55 200 0.00% 191.65% Hold Buy 50 shares
Technology Group at $90 or better.
China Communications 1800 12/24/08 HK$8.29 1,000 1.79% -5.58% Hold Buy 2,000 1800 HK
Construction Co Ltd shares at the market.
China Railway Construction 1186 09/27/10 HK$9.86 2,000 2.33% -0.50%  Sell ALL shares
Corp Ltd at the market. -
Semen Gresik Persero Tbk PT SMGR 02/01/10 Rp7,200.00 3,000 2.65% 40.97%  Sell ALL shares -

at Rp10,000
or better.

Bumi Resources Tbk PT PBMRF 01/16/08 $0.26 10,000 1.19% -2.36% Hold Buy 10,000 shares at
20 cents or better.

General Steel Holdings Inc GSI 08/27/07 $5.42 400 0.00% -47.05% Hold Buy 400 shares at
the market and
places a limit

order to buy 200
additional shares
at $2.20 or better.

Anhui Conch Cement Co Ltd 914 12/24/08 HK$25.75 2,000 0.61% 28.19% Hold Buy 2,000 0914.HK
shares at HK$30

or better.
China Housing & Land CHLN 10/29/07 $4.53 400 0.00% -45.25% Hold Buy 600 shares
Development Inc at the market.
Tsingtao Brewery Co Ltd 168 08/31/09 HK$37.30 1,000 0.43% 11.51% Hold Buy 2,000 0168.HK

shares at the market.
Sino-Forest Corp TRE 06/30/08 $20.75 150 0.00% -3.08% Hold Buy 150 shares of

TRE.TO (Toronto
Exchange) at
the market.

China Rare Earth Holdings Ltd 769 11/30/09 HK$1.74  8,000 0.00% 138.51% Hold Buy 8,000 0769.HK
 shares at HK$3

or better.
WisdomTree Dreyfus CYB 03/31/08 $24.84 200 0.00% 2.33% Hold Buy 200 shares at
Chinese Yuan Fund $24 or better.
Bunge Ltd BG 02/25/08 $53.58 30 1.48% 15.64%  Sell ALL shares

at the market. -
Merk Hard Currency Fund MERKX 10/29/07 $11.43 874 0.00% 5.95% Hold Buy $10,000 worth

of MERKX at
$11.75 or better.

China Security & Surveillance CSR 10/26/09 $5.71 250 0.00% -7.53% Hold Buy 250 shares at
Technology Inc the market and

another 250 shares
at $4.90 or better.

Byd Co Ltd 1211 07/30/07 HK$55.95 300 0.76% -16.89%  Sell ALL shares
at the market. -

China Ming Yang Wind MY 11/15/10 TBD 200 0.00% -  Buy 200 shares -
Power Group at the market;

place a STOP
at $9.90.

ASA Performance1 S&P 5002 Data Date:  11/11/2010
Year-To-Date Total Return 28.96% 8.83%
(Open & Closed Positions)
Inception-To-Date Total Return 35.50% -2.1%
(Open & Closed Positions)
1Total return from original recommendation date with reinvested dividends; 2Returns based on capital appreciation plus dividends (not reinvested) —
since-inception performance includes all open and closed positions, year-to-date performance is only current positions; Source: Bloomberg; The table
includes all open positions recommended in the monthly Asia Stock Alert newsletter or flash alerts.
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Question: I stayed at Shen Gardens Hotel in Shanghai. While I went to the park at
sunrise to witness and practice tai-chi, my cousin would kick his ankles up on the
window and look through binoculars at the goings on. One day I came back and he
said, “All these buildings-and nobody is in them!” Grand façades?

Answer: There has been lots of press about empty and semi-empty buildings in China. While
most of those reports are accurate, they are misleading.

First, almost all these see-through buildings are found in large, affluent cities on the eastern
seaboard, like Shanghai Ningbo and Shenzhen.

More often than not, the high-rise buildings with occupancy problems are often office towers
instead of residential units. Easy lending standards and hot money from the United States
and Europe poured into any commercial project that had a China label on it.

I have been pessimistic about the real estate market in those eastern cities, but I am still
very positive about the western interior cities that continue to experience moderate but
steady growth.

Question: Do you favor Chinese IPOs over established Chinese stocks in general?
Don’t IPOs have a bit more risk over established stocks?

Answer: You are right. IPOs are generally more volatile than established stocks. However,
the playing field is often different with Chinese IPOs because many of the new offerings are
large, mature, state-owned enterprises.

The Agriculture Bank of China, one of the four large government-owned banks, went public
earlier this year and raised $26 BILLION. That is the largest IPO in history and far from the
small start-ups that dominate the IPO market in the United States.

Asian IPOs are worth your attention even if you are a more cautious investor.

Question: ETFs are the cheapest and most efficient way to invest in the stock market,
yet you haven’t recommended any. Why not?

Answer: Well, not exactly. The portfolio includes the Wisdom Tree Dreyfus Chinese Yuan
(CYB) exchange traded fund. It is a currency fund and not a stock fund, so your point is valid.

The reasons I don’t have any ETFs in the portfolio are (1) I believe you can do much better
with a basket of carefully selected stocks and (2) Chinese ETFs tend to have large positions
in the inefficient, bloated, and often poorly managed stock-owned enterprises.
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Certainly, there are exceptions, but businesses run by communists for the benefit of the
communist party are not the type of stocks I want to own.

ETFs can be very valuable for smaller emerging markets — such as Thailand or Vietnam —
that do not offer many individual stocks to U.S. investors.

Answer: What’s wrong with Molycorp (MCP) instead of China Rare Earth Holdings (0769
HK)? Molycorp is a U.S. company and trades on an U.S. exchange?

Question: Fair question! China is the Saudi Arabia of the rare earth metals world, and
since China Rare Earth Holdings is the largest producer in China, you are essentially
investing in the bluest chip of the rare earth metals world.

More importantly, I’m not a big long-term fan of MCP for a few reasons:

 First, Molycorp’s mine is in California, and I can’t imagine a happy marriage between the
vocal environmentalist crowd in California and a dirty industry like metals excavation and
processing.

 Molycorp is spending a fortune to get the mine up and running. It will spend $500 million
to $600 million to bring the facilities on-line as well as a planned $187 million in environ-
mental remediation in 2012 alone.

 Molycorp’s mine will not be fully operational until late 2011 or early 2012, which means it
is bleeding cash for now. Why invest in a money-losing business when you can own a
money-making competitor instead?

 China Rare Earth Holdings is traded on the Hong Kong Stock Exchange, but you can buy
it on the over-the-counter pink sheets under ticker symbol CREQF.PK.

That doesn’t mean that Molycorp won’t go up. I just think China Rare Earth Holdings will go
up more. A lot more.

Question:  Gold is hot! What gold stocks do you recommend?

Answer: Gold is hot, and gold stocks have been on fire. However, I haven’t recommended a
gold stocks since Sino Gold, which was bought out from underneath us (at a huge profit) by
El Dorado Gold in 2009 because there aren’t any pure Asian gold plays.

I believe that gold has a long way to run..

However, gold investing in a specialized niche, and I have to admit that I’m not the best
person to ask. Sorry! Fortunately, my colleagues Larry Edelson and Sean Brodrick are two
the best gold analysts out there, and I highly recommend their Real Wealth Report and Crisis
Profit Hunter publications.

Question: I currently use Schwab as my broker, and I need to phone them to buy
stocks in Hong Kong or other foreign countries.  They charge extra for this.  Can you
tell me about the best brokers to use for buying foreign-traded stocks vs. the pros
and cons of buying the PINK SHEETS.

 Answer: The good news is that Schwab has an international trading desk; the bad news is
Schwab is not cheap.

Every broker has different policies and pricing for international trades, but I have found that
the overseas deep-discount brokers, such as Boom Securities (boom.com) based in Hong
Kong, are cheaper than U.S. discount brokers and offer the widest range of international
trading services.

In the United States, E*Trade offers competitive pricing on six international markets, includ-
ing the Hong Kong Stock Exchange.

http://www.uncommonwisdomdaily.com/services/real-wealth-report
http://www.uncommonwisdomdaily.com/services/crisis-profit-hunter
http://boom.com/


16

Question: Am I correct that the pink sheet transaction is actually buying the foreign
shares and not some sort of ADR?

Answer: Foreign stocks that are traded on the over-the-counter Pink Sheets are American
Depository Receipts.

An American Depositary Receipt (ADR) represents ownership in the shares of a non-U.S.
company that trades in U.S. financial markets. ADR programs are created by depositary
banks to help foreign companies gain access to U.S. investors.

An ADR program issues American Depositary Shares (ADS), which carry prices in U.S. dollars,
pay dividends in U.S. dollars, and may be traded like the shares of U.S.-based companies.

Since the ADR is based on the common shares of the non-U.S company, the price of an ADR
will generally move in synch with the price of the underlying common shares and is priced in
the ADRs home currency.

The biggest practical difference of Pink Sheet ADRs is that they usually do not carry voting
rights like ADRs listed on the NYSE or Nasdaq.

Question: I bought Duoyuan Global Water (DGW) on your recommendation when it was
$35 last December. Now it is $13.  I then bought China Security and Surveillance (CSR)
with cold feet after your new recommendation and placed a stop order.  It went down
significantly and sold at a loss, but it is now way above where I bought or sold it.

Answer: Yes, Duoyuan Global Water is a stock that did not work out. However, I recom-
mended its sale in July, and I no longer recommend it.

CSR was recommended in September, and all our buy/sell prices are based upon the closing
price of the next available trading day after publication of any buy/sell recommendations.
CSR closed at $5.71 on Monday, Sept. 13 and is just below $6 at the time of this writing.

I am still very optimistic about CSR, and continue to recommend that new subscribes buy it
at the market.

“Got a question?” Send it to ASAsupport@weissinc.com.


